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REPORT OF THE BOARD

FINDINGS AND ORDER

1. Hmmrinu Date and Place: This matter came on for final hearing
before the Virginia Qas and Oil Board (hereafter "Board" ) at 9:00 a.m. on
December 18, 2001, Southwest Virginia Higher Education Center, Campus of
Virginia Highlands Cozmajnity College, Abingdon, Virginia.

2. Anmearances: Nark swartz, Esquire, of swartz & stump, L.c.,
appeared fob the Applicant and the Unit Operator. Sandra Riggs, Assistant
Attorney GeEeral, was present to advise the Board.

3. Jurisdiction and Notice: Pursuant to Va. Code 55 45.1-361.1 et
seg., the Boagd finds that it has jurisdiction over the subject matter. Based
upon the evid8nce presented by Applicant, the Board also finds that the
Applicant h88 (1) exercised due diligence in conducting a search of the
reasonably ava)liable sources to determine the identity and whereabouts of gas
and oil owners, coal owners, mineral owners and/or potential owners, i.e.,
persons ide+Sfied by Applicant as having ("Owner" ) or claiming ("Claimant" )
the rights ()o Coalbed Methane Qas in all coal seams below the Tiller Seam,
including tbm,Upper Seaboard, Greasy Creek, Middle Seaboard, Lower Seaboard,
Upper NorseQn, Middle Horsepen, War Creek, Lower Horsepen, Pocahontas No. 9,
Pocahontas No. 8, Pocahontas No. 7, Pocahontas No. 6, Pocahontas No. 5, .
pocahontas Ne. 4, Pocahontas No. 3, pocahontas No. 2 and ~arious unnamed coal
seams, coalbeds and rock strata associated therewith (hereafter "subject
Formation" ) in Subject Drilling Unit underlying and comprised of Subject
Lands; (2) represented it has given notice to those parties (hereafter
sometimes "pelrson(s)" whether referring to individuals, corporations,



partners+ps, associations, companies, businesses, trusts, joint ventures or
other legal entities) entitled by Va. Code $$ 45.1-361.19 and 45.1-361.22, to
notice of'))e Application filed herein; and (3) that the persons set forth in
Exhibit B-$ hereto are persons identified by Applicant through its due
diligence, why may be Owners or Claimants of Coalbed Nethane Gas interests in
Subject Il'orBation, in Subject Drilling Unit underlying and comprised of
subject Bands, who have not heretofore agreed to lease or sell to the
Applicant'pd/or voluntarily pool their Gas interests. Conflicting Gas
Owners/Clai~ts in Subject Drilling Unit are listed on Exhibit E. Further,
the Board ihaS caused notice of this hearing to be published as required by va.
Code Ann. 5 45.1-361.19.B.Whereupon, the Board hereby finds that the notices
given herkin satisfy all statutory requirements, Board rule requirements and
the minisa(m standards of state due process.

4. Amendments: None.

5. Dismissals: None.

6. Relief Requested: Applicant requests (1) that pursuant to Va. Code
$ 45.1-361.22, including the applicable portions of Va. Code $ 45.1-361.21,
the Board,pcpl all the rights, interests and estates in and to tha Gas in
Subject Dfikling Unit, including the pooling of the interests of the
Applicant,, tbm Unit Operator, and of the known and unknown persons named in
Exhibit B-8 hereto and that of their known and unknown heirs, executors,
administrators, devisees, trustees, assigns and successors, both immediate and
remote, for the drilling and operation, including production, of Coalbed
Nethane G4(s, produced from or allocated to the Subject Drilling Unit
established for the Subject Formation underlying and comprised of the Subject
Lands, (heReSfter sometimes collectively identified and referred to as "well
development, and/or operation in the Subject Drilling Unit" ), and (2) that the
Board desigtuate Consol Bnergy Inc. as Unit Operator.

7. Rellief Granted: The Applicant's requested relief in this cause be
and hereby is granted: (1) Pursuant to Va. Code 5 45.1-361.21.C.3, Consol
Energy Inc. (herein "Operator" or "Unit Operator" ) is designated as the Unit
Operator authorised to drill and operate Coalbed Nethane Gas well(s) in the
Subject Drilling Unit at the location depicted on the plat attached hereto as
Bxhibit A, isubject to the permit provisions contained in Va. Code 5 45.1-
361.27 et ~s .'I to the Oakwood Coalbed Nethane Gas Field I Order OGCS 3-90,
dated Nay $8, 1990, as 'amended; to 5 4 VAC 25-150 et ~se ., Gas and Oil
Regulations; and to $ $ 4 VAC 25-160 et see(., Virginia Gas and Oil Board
Regulations, all as amended from time to time, and (2) all the interests and
estates in and to the Gas in subject Drilling Unit, including that of the
Applicant, the Unit Operator, and of the known and unknown persons listed on
Exhibit B-3, attached hereto and made a part hereof, and their known and
unknown halts, executors, administrators, devisees, trustees, assigns and
successors, ~ immediate and remote, be and hereby are pooled in the Subject
Formation in. tQ Subject Drilling Unit underlying and comprised of the Subject
Lands.



Subject
Formation Unit Size

Permitted
Well Location(s)

Field and
Well Classification

Order
Number

Approxima-
tely 80-
acre
drilling
unit

All coal-
bcds and
coal scamC
below the
Tiller
Seam, in-
cluding,
but not
limited to
Upper Sea-
board, Grdaey
Creek, Middle
Seaboard, J ower
Seaboard, Upper
Horsepen, Middle
Horsepen,

War'reek,Lower
Horsepen, Pocahon-
tas Nos. 9, 8, 7,
6, 5, 4, 3, 2 and
various uncs(asd
seams and 8sbociated
rock strata

Well CBM-F27
(herein "Well" )
proposed to be
located in Unit
P-27 at the
location de-
picted on the
plat attached
hereto as Ex-
hibit A to be
drilled to an
approximate
depth of
1,695.00 feat.

Oakwood Coalbed
Gas Pield I
for Coalbed Methane
Gas Produced in
advance of mining
including Gas
from an Addition-
al Wells Authorized
Pursuant to Va.
Code 5 45.1-361.20

OGCB-
3-90 as
amend-
ed,
(herein
"Oakwood
I Field
Rules" )

For thc Subject Drilling Unit
underlying and comprised of the Subject

Land referred to as:

Unit Number F-27
Buchanan County, Virginia

Pursuant to the Oakwood I Field Rules, the Board has adopted the
following Qtbod for the calculation of production and revenue and allocation
of allowablk costs for the production of Coalbed Methane Gas.

Por Prac Well Gas. — Gas shall be produced from and allocated to only
the 80-lacre drilling uni.t in which the Wells are located according to
the undivided interests of each Owner/Claimant within the unit, which
undivgded interest shall be the ratio (expressed as a percentage) that
the accent of mineral acreage within each separate tract that is within
the Subject Drilling Unit, when platted on the surface, bears to the
total ~mineral acreage, when platted on the surface, contained within the
entire 80-acre drilling unit in the manner set forth in the Oakwood I
Field Rules.

8. lElection and Election Period: In the event any Owner or Claimant
named in Exbi))jt B-3 hereto does not reach a voluntary agreement to share in
the operati~ ,qf the well located in the Subject Drilling Unit, at a rate of
payment mutually agreed to by said Gas Owner or Claimant and the Applicant or
the Unit orator, then such person named may elect one of the options set
forth in parpgwaph 9 below and must give written notice of his election of the
option selected under Paragraph 9 to the designated Unit Operator at the
address showln below within thirty (30) days from the date this Order is
recorded in the county above named. A timely election shall be deemed to have
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been made if, on or before the last day of said 30-day period, such electing
person hs(s'delivered his written election to the designated Unit Operator at
the addrebs('shown below or has duly postmarked and placed its written election
in first class United States mail, postage prepaid, addressed to the Unit
Operator at''the address shown below.

9. Election Options:

9.1 obtion 1 - To Participate In The Development and operation of the
Dri11ing Unit: Any Gas Owner or Claimant named in Bxhibit B-3 who
doe) not reach a voluntary agreement with the Applicant or the Unit

Stator may elect to participate in the development and operation of
he Subject Drilling Unit (hereafter "Participating Operator" ) by

ag+eing to pay the estimate of such Participating Operator's
1)reportionate part of the actual and reasonable costs of the
+Vglopment contemplated by this Order for Gas produced pursuant to
thy Oakwoc4 I Field Rules, including a reasonable supervision fee, of
the well development and operation in the Subject Dri.lling Unit, as
more particularly set forth in Virginia Gas and Oil Board Regulation
4 V])C 25-160-100 (herein "Completed-for-Production Costs" ). Further,
a Participating Operator agrees to pay the estimate of such
Participating Operator's proportionate part of the Completed-for-
P(ro([uction Cost as set forth below to the Unit Operator within forty-
five (45) days from the later of the date of mailing or the date of
recurding of this Order. The Completed-for-Production Cost for the
Subject Drilling Unit is as follows:

Completed-for-Production Cost: $184, 984.93

A Parti.cipating Operator's proportionate cost hereunder shall be the
result obtained by multiplying the Participating Operators'Percent of
Unit» times the Completed-for-Production Cost set forth above. Provided,
howeger, that in the event a Participating Operator elects to
partgcipate and fails or refuses to pay the estismte of his
proportionate part of the Completed-for-Production Cost as set forth
above, all within the time set forth herein and in the manner prescribed
in Pmragraph 8 of this Order, then such Participating Operator shall be
deemed to have elected not to participate and to have elected
compebsmtion in lieu of participation pursuant to Paragraph 9.2 herein.

9.2 Option 2 - To Receive A Cash Bonus Consideration: In lieu of
piarticipating in the well development and operation of Subject
Drilling Unit under Paragraph 9.1 above, any Gas Owner or Claimant
named in Exhibit B-3 hereto who does not reach a voluntary
agreement with the Applicant or Unit Operator may elect to accept
a cash bonus consideration of 81.00 per net mineral acre owned by
such person, commencing upon entry of this Order and continuing
annually until cossnencement of production from subject Drilling
Unit, and thereafter a royalty of 1/8th of 8/Sths [twelve and one-
hSlf percent (12.5%)] of the net proceeds received by the Unit
'oI)erator for the sale of the Coalbed Methane Gas produced from any
Well development and operation covered by this Order multiplied by
that person's Percent of Unit or proportional share of said
production [for purposes of this Order, net proceeds shall be
actual proceeds received less post-production costs incurred
downstream of the wellhead, including, but not limited to,
galtbering, compression, treating, transportation and marketing
coasts, whether performed by Unit Operator or a third person] as



fair, reasonable and equitable compensation to be paid to said Gas
Owner or Claimant. The initial cash bonus shall become due and
owing when so elected and shall be tendered, paid or escrowed
within sixty (60) days of recording of this Order. Thereafter,
annual cash bonuses, if any, shall become due and owing on each
anniversary of the date of. recording of this order in the event
production from Subject Drilling Unit has not theretofore
ccsaaenced, and once due, shall be tendered, paid or escrowed
within sixty (60) days of said anniversary date. Once the initial
cash bonus and the annual cash bonuses, if any, are so paid or
escrowed, subject to a final legal detezmination of ownership,
said payment(s) shall be satisfaction in full for the right,
interests, and claims of such electing person in and to the Gas
produced from Subject Pormation in the Subject Lands, except,
however, for the I/8th royalties due hereunder.

Subject to a final legal determination of ownership, the election
made under this Paragraph 9.2, when so made, shall be satisfaction
in full for the right, interests, and claims of such electing
person in any well development and operation covered hereby and
such electing person shall be deemed to and hereby does lease and
assign, its right, interests, and claims in and to the Gas
produced from Subject Formation in the Subject Drilling Unit to
the Applicant.

9.3. Option 3 - To Share In The Development And Operation As A Won-
Part icinatinc Pezson On A Carried assis And To Receive
Ccnsideration In Lieu Of Cash: In lieu of participating in the
development and operation of Subject Drilling Unit undez Paragraph
9.1 above and in lieu of receiving a cash bonus consideration
under Paragraph 9.2 above, any Qas Owner or Claimant named in
SXhibit B-3 hereto who does not reach a voluntary agreement with
the Applicant or Unit Operator may elect to share in the well
development and operation in Subject Drilling Unit on a carried
basis (as a "Carried Well Operator" ) so that the proportionate
part of the Completed-for-Production Cost hereby allocable to such
Carried Well Operator's interest is charged against such Carried
Well Operator's share of production from Subject Drilling Unit.
Such Carried Well Operator's rights, interests, and claims in and
to the Qas in Subject Drilling Unit shall be deemed and hereby are
assigned to the Applicant until the proceeds from the sale of such
carried Well Operator's share of production from Subject Drilling
Unit (exclusive of any royalty, excess or overriding royalty, or
other non-operating or non cost-bearing burden reserved in any
lease, assignment thereof or agreement relating thereto covering
suph interest) equals three hundred percent (300%) for a leased
im))crest or two hundred percent (200%) for an unleased interest
(Whichever is applicable) of such Cazried Well Operator's share of
thS Completed-for-Production Cost allocable to the interest of
such Carried Well Operator. When the Applicant recoups and
recovers from such Carried Well Operator's assigned interest the
as)ounts provided for above, then, the assigned interest of such
Carried Well Operator shall automatically revert back to such
Car)ried Well Operator, and fram and after such reversion, such
Carried Well Operator shall be treated as if it had participated
ingtially under Paragraph 9.1 above; and thereafter, such
pa+icipating person shall be charged with and shall pay his
proportionate part of all further costs of such well development
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Subject to a final legal determination of ownership, the election
made under this Paragraph 9.3, when so made, shall be satisfaction
in full for the rights, interests, and claims of such electing
person in any well development and operation covered hereby and
'such electing person shall be deemed to have and hereby does
assign its rights, interests, and claims in and to the Gas

roduced from Subject Formation in the Subject Drilling Unit to
he Applicant for the period of time during which its interest is

carried as above provided prior to its reversion back to such
electing person.

to the Gas produced from Sub ject Pormat ion in ths Sub ject

I

4t to the Applicant. Persons who fail to properly elect shall be
jsct to a final legal determination of ownership, to have accepted
a/ion and terms set forth herein at Paragraph 9.2 in satisfaction

tihe right, interests, and claims of such person in and to the Gas
om the Subject Formation underlying Subject Lands.

cia>ms in,
Drilling
deemed, s
the c
in full fo
produced ff

10. Failure to Pronerlv Elect: In the event a person named in Bxhibit
B-3 heretp does not reach a voluntary agreement with the Applicant or Unit
Operator Bnd fails to elect within the time, in the manner and in accordance
with the geEWs of this Order, one of the alternatives set forth in Paragzaph 9
above for which his interest qualifies, then such pezson shall be deemed to
have electled not to participate in the proposed well development and operation
of Subject Drilling Unit and shall be deemed, subject to a final legal
determinatiion of ownership, to have elected to accept as satisfaction in full
for such,person's right, interests, and claims in and to the Gas the
consideratlien provMed in Paragraph 9.2 above for which its interest qualifies
and shall be, deemed to have leased and/or assigned his right, interests, and

Exhibit B-0 Slacts to participate under Paragraph 9.1, but fails or refuses to
the payment or to make an arrangement with the Unit operator
t of such person's propoztionate part of the Completed-for-

t as set forth herein, all within the time and in the manner as
this Order, then such person shall be deemed to have withdrawn

pay, to se'or the
Production 'Cjg
prescribed lip,
his electiqn,
satisfactig
the Gas
interest ~1
whereupon,
election s+$
hundred tweht
under this '0
should have,
cash bonus
for the ri
underlying II

to participate and shall be deemed to have elected to accept as
$n full for such person's right, interest, and claims in and to
consideration provided in Paragraph 9.2 above for which his

defies &spending on the excess burdens attached to such interest.
an cash bonus consideration due as a result of such deemed

be tendered, paid or escrowed by Unit Operator within one
y (120) days after the last day on which such defaulting person
kder should have paid his proportionate part of such cost or

e satisfactory arrangements for the payment thereof. When such
Sideration is paid or escrowed, it shall be satisfaction in full

interests, and claims of such person in and to the Gas
ubject Drilling Unit in the Subject Lands covered hereby, except,

'any royalties which would become due pursuant to Paragraph 9.2however, fo
hereof.

11. Default BY Participating Person: In the event a person named in

12. ABBignment of Interest: In the event a person named in Exhibit B-
3 is unable'to reach a voluntary agreement to share in the operation of the
Wells conte+lated by this Order at a rate of payment agreed to mutually by
said Owner dr Claimant and the Unit Operator, and such person elects or fails
to elect to do other than participate under Paragraph 9.1 above in thew well
development and operation in Subject Drilling Unit, then subject to a final



legal degekmination of ownership, such person shall be deemed to have and
shall haW assigned unto Applicant such person's right, interests, and claims
in and td )Aid Wells, and other share in production to which such person may
be entitllmd by reason of any election or deemed election hereunder in

rdan le 'kith the provisions of this Order governing said election.

13. Unit Ocerator (or Onerator): Consol Energy Inc. be and hereby is
designated as Unit Operator authorized to drill and operate the Well in
Subject Por(sation in Subject Drilling Unit, all subject to the permit
provisiona contained in Va. Code 85 45.1-361.27 et ~ee.; $5 4 VAC 25-150 et
~se ., Gas mnd Oil Regulations; 85 4 VAC 25-160 et ~se ., Virginia Gas and Oil
Board R~lations; the ~ Coalbed Gas Pield I Order OGCB 3-90, all as
amended fgoin time to time, and all elections required by this Order shall be
communica()e4 to Unit Operator in writing at the address shown below:

Consol Energy Inc.
P. O. Box 947
Bluefield, VA 24605
Phone: (540) 988-1016
Fax: (540) 988-1055
Attn: Leslie K. Arrington

14. Commencement of Operations: Unit Operator shall commence or
cause to ~ce operations for the drilling of the well within Subject Unit
within sevbn hundred thirty (730) days from the date of this Order and shall
prosecute op8ration of same with due diligence. If Unit Operator shall not
have so co(ssW(aced and(or prosecuted, then, this Order shall terminate, except
for any capp sums then payable hereunder; otherwise, unless sooner terminated
by this Or+r of the Board at 12:00 p.m. on the date on which the well covered
by this Order is permanently abandoned and plugged. Eowever, in the event an
appeal is t8ken from this Order, then the time between the filing of the
petition fdr appeal and the final order of the Circuit Court shall be excluded
in calculating the two-year period referred to herein.

15. Onerator's Lien: Unit Operator, in addition to the other rights
afforded herkhnder, shall have a lien and a right of set off on the Gas
estates, ri)ghts, and interests owned by any person subject hereto who elects
to participate under Paragraph 9.1 in the Subject Drilling Unit to the extent
that costs .inourred in the drilling or operation on the Subject Drilling Unit
are charge+le against such person's interest. Such liens and right of set
off shall b8 separable as to each separate person and shall remain liens until
the Unit aerator drilling or operating any of the Wells has been paid the
full amountS due under the terms of this Order.

16. Eecrow Provisions:

The Unit Operator represented to the Board that there are no
unknown or Bniocatable claimants in Subject Drilling Unit whose payments are
subject to the provisions of Paragraph 16.1 hereof; and, the Unit Operator has
represented to the Board that there are no conflicting claimants in Subject
Drilling Unit'hose payments are subject to the provisions of Paragraph 16.2
hereof. The)relfore, unless and until otherwise ordered by the Board, the
Escrow Agent hamed herein or any successor named by the Board shall not be
required to ektablish an interest-hearing escrow account for Subject Drilling
Unit (herein 4Escrow Agent" ) or to receive and account to the Board pursuant
to its agreement for the escrowed funds hereafter described in paragraph 16.1
or 16.2:



Pirst Union National Bank
Corporate Trust pA1328
123 South Broad Street
Philadelphia, PA 19109-1199
Telephone: (215) 985-3485 or (800) 665-9359
Attention: Don Ballinghoff

16.1. Bscrow Provisions Por Unknown or Unlocatable Persons: If any
payment of bonus, royalty payment or other payment due and owing
under this Order cannot be made because the person entitled
thereto cannot be located or is unknown, then such cash bonus,
royalty payment, or other payment shall not be commingled with any
funds of the Unit Operator and, pursuant to Va. Coda Ann. 5 45.1-
'361.21.D, said sums shall be deposited by the Unit Operator into
the Bscrow Account, coassencing within one hundred twenty (120)
days of recording of this Order, and continuing thereafter on a
monthly basis with each deposit to be made, by use of a report
format approved by the Inspector, by a date which is no later than
sixty (60) days after the last day of the month being reported
mnd/or for which funds are being deposited. Such funds shall be
beld for the exclusive use of, and sole benefit of the person
entitled thereto until such funds can be paid to such person(s) or
until the Bscrow Agent relinquishes such funds as required by law
or pursuant to Order of the Board in accordance with Va. Code 5
4 IS.1-361.21.D.

16.2 Bacrow Provisions For Conf 1ictins claimants: If any payment of
bbnus, royalty payment, proceeds in excess of ongoing operational
expenses, or other payment due and owing under this Order cannot
b8 made because the person entitled thereto cannot be made certain

e to conflicting claims of ownership and/or a defect or cloud on
e title, then such cash bonus, royalty payment, proceeds in
cess of ongoing operational expanses, or other paysmnt, together
th Participating Operator's Proportionate Costs paid to Operator

pursuant to Paragraph 9.1 hereof, if any, (1) shall not be
dsaaingled with any funds of the Unit Operator; and (2) shall,

pu(rsuant to Va. Code Ann. $$ 45.1-361.22.A.2, 45.1-361.22.A.3 and
4'5.1-361.22.A.4, be deposited by the Unit Operator into the Bscrow

, ~cunt within one hundred twenty (120) days of recording of this
Or)ier, and continuing thereafter on a monthly basis with each

, d(aposit to be made, by use of a report format approved by the
Inspector, by a date which is no later than sixty (60) days after
the last day of the month being reported and/or for which funds
a 9 subject to deposit. Such funds shall be held for the

Clusive use of, and sole benefit of, the person entitled thereto
uStil such funds can be paid to such person(s) or until the Bscrow
+Ant relinquishes such funds as required by law or pursuant to
order of the Board.

17. Snecial Findincs: The Board specifically and specially finds:

17.1. Applicant is a Virginia general partnership composed of Consol
Bnmrgy Inc, and Consolidation Coal Company. Applicant is duly
autbdrised and qualified to transact business in the Commonwealth of
Vi+inia;



17.2., Consol Energy Inc. has accepted Applicant's delegation of
aWthority to explore, develop and maintain the properties and assets
of Applicant now owned or hereafter acquired, has agreed to explore,
dWvelop and maintain the properties and assets of Applicant, and has
consented to serve as Coalbed Methane Gas Unit Operator for Subject
DrIiilling Unit and to faithfully discharge the duties imposed upon it
as'nit Operator by statute and regulations;

17.3. Consol Energy Inc. is a Delaware corporation duly authorized to
transact business in the commonwealth of virginia, is an operator in
the Coszzonwealth of Virginia, and has satisfied the Board's
requirements for operations in Virginia;

17.4. Applicant, Buchanan Production Company, claims ownership of gas
1Ie6+s, Coalbed Nethane Gas leases, and/or coal leases representing
76<43334 percent of the oil and gas interest/claims in and to Coalbed
Methane Gas and 76.03334 percent of the coal interest/claims in and
to Coalbed Methane Qas in Subject Drilling Unit, and Applicant claims
the right to explore for, develop and produce Coalbed Methane Gas
fgcm Subject Formations in Oakwood Unit Number P-27 in Buchanan
Cbunty, Virginia, which Subject Lands are more particularly described
in Exhibit "A".

17.5. ~licant proposes to drill one Well, Well CBN-P27, on the Subject
Drilling Unit to an estimated depth of 1,695.00 feet at the location
Qpibted on the plat attached hereto as Exhibit A to develop the pool
of has in Subject Pormations;

17.6. The estimated total production from Subject Drilling Unit is 125
to 550 MNcP. The estimated amount of reserves from the subject
Drilling Unit is 125 to 550 NNCP;

17.7. Set forth in Exhibit B-3 is the name and last known address of
each Owner or Claimant identified by the Applicant as having or
claiming an interest in the Coalbed Methane Qas in Subject Pormation
in: Subject Drilling Unit underlyizIg and comprised of Subject Lands,
who has not, in writing, leased to the Applicant or the Unit Operator
or ~cad to voluntarily pool his interests in Subject Drilling Unit
for its development. The interests of the Respondents listed in
Wibit B-3 comprise 23.96666 percent of the oil and gas
inteWests/claims in and to Coalbed Methane Qas and 23.96666 percent
of tfie coal interests/claims in and to coalbed Nethane Gas in subject
Drilling Unit;

17.8. Applicant's evidence established that the fair, reasonable and
equitSble compensation to be paid to any person in lieu of the right
to tparticipate in the Wells are those options provided in Paragraph 9
above;

17.9. The relief requested and granted is just and reasonable, is
supported by substantial evidence and will afford each person listed
and'amed in Bxhibit B-3 hereto the opportunity to recover or
recei've, without unnecessary expense, such person's just and fair
share of the production from Subject Drilling Unit. The granting of
the ~lication and relief requested therein will ensure to the
extent possible the greatest ultimate recovery of Coalbed Methane
Qas, ,prevent or assist in preventing the various types of waste
prohibited by statute and protect or assist in protecting the



Correlative rights of all persons in the subject common sources of
Subtly in the Subject Lands. Therefore, the Board is entering an
Order granting the relief herein set forth.

18. 'Nailing Of Order And Filinc Of Affidavit: Applicant or its
Attorney She'll file an affidavit with the Secretary of the Board within sixty
(60) dayi after the date of recording of this Order stating that a true and
correct ccgy of said Order was mailed within seven (7) days from the date of
its rec+ei t'to each Respondent named in Exhibit B-3 pooled by this Order and
whose a ss is known.

19. Availability of Unit Records: The Director shall provide all
persons ndt subject to a lease with reasonable access to all records for
Subject Dfilging Unit which are submitted by the Unit Operator to said
Director a(xi/or his Inspector(s).

20. COnclusion: Therefore, the requested relief and all terms and
provisions set forth above be and hereby are granted and IT IS SO ORDERED.

21. Appeals: Appeals of this Order are governed by the provisions of
Va. Code Ann. 5 45.1-361.9 which provides that any order or decision of the
Board may be appealed to the appropriate circuit court.

22. Effective Date: This Order shall be effective on the date of its
execution.

DONE AND EXECUTED this /8 day of March, 2002, by a majority of the
Virginia Gas and Oil Board.

ChElrman, Bann~. Wasp/Sr

DONE AND PERFORMED this 24 day of March, 2002, by Order of this
Board.

B. R. WTIson
Acting Principal Executive To The Staff
Virginia Gas and Oil Board

STATE OF VIRGINIA )
COUNTI OF Wl(IE )

Acknow/a)3(ged on this /A day of Narch, 2002, personally before me a
notary publiC in and for the Cosasonwealth of Virginia, appeared Benny Wampler,
being duly s(wdrn did depose and say that he is Chairman of the Virginia Gas
and Oil Board, that he executed the same and was authorised to do so.

+Susan G. Garrett
Notary Public

Ny commission expires July 31, 2002

10



STATE OF,VI OINIA )
ee300

CODNTY OF N)ISHINOTON )
/J

Ackhodledged on this ~ day of March, 2002, personally before me a
notary public in and for the Commonwealth of Virginia, appeared B. R. Wilson,
being duly Sworn did depose and say that he is Acting Principal Executive to
the Staff of the Virginia Gas and Oil Board, that he executed the same and was
authorised to do so.

Diane J. David/
Notary Public

My commiseion expires September 30, 2005
Ordrr necorded Under Code ofVir„....aSection 46.1-361.66
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CONSOL Rl%RRGY, INC.

UNff F47
Trust

Yukon Coal Co./ Buabsccm Coal CoJSayers Poaahantss Coal Coi Caal, Oil and Gas (2/3)
North 'inker Carp.- Caal, Oil, and Gas (1/3)
Coal

Ceal Co.- Coal below tbc Tiller Seam
JeweQ Coal Carp.- Coal vcrlybtS aml~TQhr Scam
Tc8ht ScbcdsIhcv —=-.LL.C.ota Cabot OQ aml Gas Corp.-OQ k Gas Leases (?)
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Co.- CBM Lessee (2/3)
25.94 AInctct 32.425008

C. L. Lumbar Co; Caal, Oil end Gas
Caal
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JeweQ S ' ——Coal Cacp.- Coal above drabccdp
Tight .LI,C. c/o Cabot OQ aed Gas Carp. -Oil k Ges Leases (?)
Bsstem~Bnsr8y Cerp. -OQ lb Gnc Lames (?)

Co; CSM JAnssc
3.78Ascetic 4.725858

Yuhan p -'- ' -= Coal Cod Beahemm Goal Ca/ Sayers Coal Ca/ CoaL Oil eed Gas (2/3)
North 'hkcr Carp; Coal, Oil and Gas (I/3)
Ccel
G —.—., ICoal Co,~ bedew the TQler SeatsJeweS~~ Coal Carp.-.Cord~aml ~the TSar Seam

——.LLC. o/o Cabot OS «ul Gns Ccnp. -OQ 4Gas Leases (?)
Bushes

'"
BnscSy Cacp.-OQ k Gas Lamas(?)

Co.- CBM Learns (2/3)
Hwkl Fulhr, Jr. end Pahicia M. FuScr - SurSNa
31.58Acres 39.475854

C.L BitterILuctkcr Co.- Coal, Oil ned Gas
Coal Lcesccls
Isbmd
JcweQ 8
TiSht Sandal

~Cctcd Co.- Coal behw the TQhr Seam

lb'~Baal
18.70Aarc~s3 75tyyo

Coal Carp.- Coal above dcubcsSe~L.L.C.o/o Cabot OS and Gas Corp. —Oil tk Gas Lessee (?)
Carp. —Oil k Ges Lessee (?)

on Co.- CBM Lccscc
.3
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~ The ol4 oee Nts)eetjstssaeyteeeeaay T(IIISenth . LLO. Nu8tr EasNm Atnettsan Enetgy ctsp.

VIRGINIA: In the Cle~rk'ffice of the Ci uit Court of Buchanan County. The foregoing instrument

TB gl Bevins, Jr., Clerk
Returned to:''J I ~ IMP' TBS duty Clerk
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